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1- THE COMPANY AND ITS OPERATIONS

Kohinoor Industries Limited is a public limited, quoted company incorporated in Pakistan under the 

Companies Act 1913(now the Companies Ordinance ,1984).The principal activity of company was to 

manufacture and sell yarn. The operational activities have been closed down with effect from 12th 

October 2007.

Board of director's in its meeting held on 30th April, 2008 decided to closed down the business as due to 

increase in prices of raw material and other inputs without increase in yarn sales prices in the local and 

international market, the operation of the textile unit had become most uneconomical and huge losses 

were expected to arise if the business was carried on.It was unanimously decided that business be closed 

down and machinery be disposed off and for that purpose a committee was formed consisting of 

Managers;Manager sale,Mnager accounts, headed by chief operational officer. 

Factory building has been leased out to other Industrial units whereas school building is also rented. The 

company vide Sub-Clause II of the Memorandum of Association is authorised to lease and let out on hire 

it's business premises as when it is considered fit.

GOING CONCERN ASSUMPTION

Our paid-up capital as on 31-03-2023 stands at Rs. 303.025 million while adverse balance of reserves and 

Unappropriated losses are amounting to Rs. 505.296 million. Our current liabilities are Rs. 37.170 million 

whereas the current assets are Rs. 107.930 million. We have leased out the factory building to industrial 

unit and to some other institutions and our rental income during the period is aggregating to Rs. 56.855 

million which is quite sizeable to meet the expenses. As per regulations, our Board of Directors in the 

meeting held on 27-04-2013 that the management does not have any plan to dispose of the fixed assets 

of the company and our leasing business is quite viable.

2- BASIS OF PREPARATION

As stated above the textile business has been closed down. As per resolution of Board of Directors in the 

meeting held on 27-04-2013, it is stated that management has no plan to dispose off fixed assets of the 

company. It will continue leasing business of renting out the property which is quite viable activity. The 

financial statements thus have been prepared on going concern basis.

3- CONTIGENCIES AND COMMITMENTS

There have been no changes in the contingencies and commitments as disclosed in the annual financial 

statements of the company for the year ended 30th June, 2022.

4- TAXATION

Provision in respect of taxation, for this quarter , is estimated only and final liability will be determine on the

basis of annual results.

5- OTHER INCOME

It includes interst income of Rs 5.348 Million on Term Deposit Account of Allied Bank Limited. (2022- Rs.

2.199 Million).

6- These accounts are un-audited and are being submitted to share holders as requirements of the 

Companies Ordinance, 1984.

7- Figures have been rounded off nearest to the rupee and comparative figures have been r-arranged,

wherever necessary, for the purpose of comparison.

KOHINOOR INDUSTRIES LIMITED
NOTES TO THE ACCOUNTS

FOR THE PERIOD  ENDED MARCH 31,  2023
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